BUSINESS VALUATION METHODS 
BOOK VALUE BUSINESS VALUATION METHODS: The book value is simply the business valuation based upon the accounting books of the business. Assets less liabilities equals the owners equity, which is the "Book Value" of the business. The problem with book value business valuation is that the accounting records may not accurately reflect the true value of the assets in the business valuation. 
ADJUSTED BOOK VALUE BUSINESS VALUATION METHODS: You can perform two types of adjusted book value business valuation: Tangible Book Value and Economic Book Value (also known as book value at market). 
Tangible Book Value business valuation is different than book value in that it deducts from asset value intangible assets, which are assets that are not hard (e.g., goodwill, patents, capitalized start-up expenses and deferred financing costs). 
Economic Book Value business valuation allows for a book value analysis that adjusts the assets to their market value. This business valuation allows valuation of goodwill, real estate, inventories and other assets at their market value. 
INCOME CAPITALIZATION BUSINESS VALUATION METHODS: First you must determine the capitalization rate - a rate of return required to take on the risk of operating the business (the riskier the business, the higher the required return). Earnings are then divided by that capitalization rate. The earnings figure to be capitalized should be one that reflects the true nature of the business, such as the last three years average, current year or projected year. When determining a capitalization rate you should compare with rates available to similarly risky investments. 
DISCOUNTED EARNINGS BUSINESS VALUATION METHODS: This determines the value of a business based upon the present value of projected future earnings, discounted by the required rate of return (capitalization rate). Usually, the question is how well earnings are projected. 
DISCOUNTED CASH FLOW BUSINESS VALUATION METHODS: Is a business valuation method best used to conduct a business valuation on an entity established for the purpose of fulfilling a specific project, in certain startup and other companies where cash flow is more important than net income, and when a certain time frame is set where an investor wishes to see his investment returned over a specific period of time. In discounted cash flow, the present value of liabilities is subtracted from the combined present value of cash flow and tangible assets, which determines the value of the business. 
PRICE EARNINGS MULTIPLE BUSINESS VALUATION METHODS: The price-earnings ration (P/E) is simply the price of a company's share of common stock in the public market divided by its earnings per share. Multiply this multiple by the net income and you will have a value for the business. If the business has no income, there is no business valuation. If the common stock in not publicly traded, business valuation of the stock is purely subjective. This may not be the best method, but can provide a benchmark business valuation. 
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